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In mid-February, the US Embassy in Bolivia announced that balance of payments support for the
government of President Jaime Paz Zamora will be cut by 40% this year, dropping from US$66
million to US$40 million. In 1990, the US promised to provide US$66 million per year in exchange
for the Bolivian government's commitment to eradicate from 5,000 to 8,000 hectares per annum of
coca leaf plantations. As of 1989, officials estimated that some 55,000 ha. of coca leaf was planted
in the country mostly in the central department of Cochabamba about 90% of which was destined
for cocaine production. The Embassy did not directly link the aid cut to Bolivia's non-compliance
with the 1990 accord. But the Zamora administration angrily rejected the slash in assistance as an
unfair decision that would likely cause an increase in coca leaf production. "We have consistently
insisted on the need for more resources to finance alternative development projects in rural areas to
replace the coca-leaf/cocaine economy," said Agriculture Minister Oswaldo Antezana. "The moment
they restrict needed funds, things will become much more complicated." President Zamora even
suggested the government might become more lax in drug eradication. "Bolivia-US relations are
like a chess game," said the President. "If they move one piece, we will in turn move another, which
is our right as an independent country." (Sources: Notimex, 02/10/93; Spanish news service EFE,
02/11/93; Agence France-Presse, 02/14/93)
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